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Teaching about Behavioral Economics
We have all been schooled in utilitarianism and the assumption of rationality in economics. But, do people in the real world function this way? Behavioral economics combines economics with psychology and attempts to discover how human beings actually make economic decisions.  


Book of the Month
Predictably Irrational


Audio Version
A new expanded version of the book, which discusses behavioral economics and the financial crisis, was just released in May. 

Dan Ariely has produced a very entertaining book on behavioral economics. In his book he describes numerous experiments conducted to try isolate ways in which people predictably depart for rationality in their decision making process. Why are people willing to pay more for terrorist insurance than for a general policy, which includes damage from a terrorist attack? Why does Pepsi taste better than Coke in blind taste tests, but Coke tastes better when the labels are uncovered? Why will people work hard for free (as a volunteer) or for a high wage, but slack off for a low wage? These are just a few questions, which Ariely explores in this book. There are numerous videos available on the Internet, which you can use to introduce your students to these ideas. http://www.youtube.com/results?search_type=search_playlists&search_query=Predictably+Irrational&uni=1
You can also find a great deal of information related to this book and behavioral economics on the Predictably Irrational website. http://www.predictablyirrational.com/
Ariely has also created a series of short videos, which correspond to some of the chapters of the book. 
Introduction
Chapter 1: Everything is Relative
Chapter 2: Supply and Demand?
Chapter 3: The Cost of Zero
Chapter 4: The Cost of Social Norms
Chapter 5: The Influence of Arousal
Chapter 6: The Problem of Procrastination


Daniel Kahneman
Another interesting person in the area of behavioral economics is Daniel Kahneman, the recipient of the 2002 Nobel Prize in Economics. Kahneman is actually a psychologist, rather than an economist. However, he received the Nobel Prize for his work on Prospect Theory. 
Kahneman explains some of his ideas on economics in this video entitled: “Intuition – The Marvels and the Flaws.”  

Recently, Kahneman teamed up with Nassim Nicholas Taleb (Black Swans) to discuss the financial crisis.  http://video.google.com/videoplay?docid=1964621955986036383&ei=lI5HSpTKMofYqAPrpbTABg&q=Taleb&hl=en


Faculty Introduction – John Harvey
I asked John to prepare a bio as a first step toward getting to know each other. I would like each of you send a bio to me, which I can include in future newsletters. I took two directed study classes from John in 2002. John is a great instructor. I learned a lot from his instruction. 
Faculty Biography – Dr. John S. Harvey

University of Phoenix:

I've been teaching at the Utah Campus of the University of Phoenix for the past 10 years (started in April 1999).  I been a member of the Business Steering Committee, an Area Chair, and a Lead Faculty several of those years.  I'm approved to teach all of the economics courses, plus PHL/251, GEN/300, and the RES/341-342 series and a few QNT courses.  (*And about 20 other courses which show up on my course approval page I never seem to teach.)

Day Job/Work experience:

I currently work for the Utah Public Service Commission as an economic public policy advisor/analyst in the areas of telecommunications and energy. The Commission regulates utilities, primarily PacifiCorp and Questar, but also telephone and water companies. I serve as an advisor to the Commission.  The Commission has a technical staff of four people, so we stay very busy when a rate case is before Commissions.  

Prior to working for the PSC I worked for the Utah Department of Commerce performing econometric and public policy analysis of the telecommunications, electrical, and gas utilities/markets.  I've worked for the State since 1997.

Previous to moving (back) to Utah, I worked as a Quantitative Economist in the Madison, Wisconsin office of XENERGY, Inc., an international energy consulting and marketing firm.   I worked as both an economist on other peoples' projects and as a project manger on my own projects.  I did econometric and policy analysis for XENERGY.

I’ve also performed contract research for the United States Department of Energy, the United States Treasury Department, and the Utah Department of Natural Resources.  

My teaching experience has included the following positions; teaching assistant, lecturer and/or adjunct level faculty for Utah State University, Utah State University Extension Service, the University of Wisconsin-Madison, the University of Phoenix, and Salt Lake Community College. 

Education: 

I earned a Ph.D. and an M.S. from the University of Wisconsin-Madison in Economics (Major Field – Public Economics, Minor Fields – International Trade and Comparative Economic Systems).  Dissertation topic: "An Examination of the Choice to be Self-Employed: Survival, Correlate and Theoretical Analysis of the Wisconsin Asset and Income Survey Data"

I also have an M.S. in Economic History and a B.S. in Economics from Utah State University.  Thesis topic: "An Historical Overview of Institutions Dealing with Water Resource Use and Water Resource Development in Utah: 1847 through 1947"

Family:

I am married to Dr. Ruth Payne Harvey (how many guys can say they are married to Dr. Ruth!) and we have three children.  My oldest, Richard (18), is starting at USU this fall as both a Presidential Scholar and a National Merit Finalist.  Katherine (13) is our middle child; she enjoys school, friends, and playing her viola.  William (9) enjoys both academic and physical pursuits.  He earned a special reading recognition and various achievements at school this year, but also enjoys karate and wrestling with Dad.

Hobbies:

My favorite hobby is working on my 1965 Mustang convertible (it can be seen at www.webshots.com – username JSHarvey1961).  I have done much of the work on the car and redesigned and built much of the front suspension.  The car can now *safely* go much faster than Ford designed it to.  

I also enjoy building things, woodworking, welding, and home repair/renovation.



I hope that you find these materials helpful. Please keep the suggestions and comments coming.  
Mark
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