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New Books on the Financial Crisis
There are three new books out on the financial crisis, which provide ideas and information helpful for teaching students about the financial crisis.  



How Markets Fail 

by John Cassidy


If you love theory, this is a great book to read. The John Cassidy, an economics writer for the New Yorker, attacks utopian economics of all types, including the belief in magical markets. The book advocates what Cassidy calls “reality-based economics.” The book touches on many different areas of economic theory, including information asymmetries, behavioral economics and complexity theory. The book is very well written, and explains complicated topics in language, which you will be able to use with your students.


Too Big to Fail
by Andrew Ross Sorkin


There have been several books written recently telling all or part of the story of the events from Bear Stearns to AIG. However, as more time passes more details are coming to light about the events of 2008. This is the most detailed book I have found yet telling the story of the crisis. The book is fact intensive, and takes the reader inside the major meetings and telephone conversations that took place with the banks, the Fed and Treasury. It is written by a journalist and thus focuses on the plot of the story, not the underlying economic concepts. This book did provide me with information, which has helped me to better explain the crisis to my students.


Meltdown Iceland
by Roger Boyes



An entire country goes bankrupt! These are truly extraordinary times. This is the story of a poor country of 300 thousand people discovering the secret to wealth by becoming the focal point of the Yen-carry trade. “Borrow at 1% in Japan and earn 15% in Iceland.” This interest rate differential, and a lack of banking regulation, caused money to flood Iceland. For a brief period of time, Icelanders were among the wealthiest people on earth. Today, they shoulder crushing debt, averaging $403,000 per person. This book tells the story that lead to Iceland’s financial destruction. 

Computer Simulations
A picture really is worth a thousand words. I have found that a computer simulation of a concept is often much more effective at conveying an idea than my words will ever be. Here are hyperlinks to a few simulations, which you might find fun and helpful. The first two simulations I have used in connection with explaining the Efficient Market Hypothesis. I have used the third and forth simulations to explain the basic concepts of computer modeling. The last two simulations can be used in connection with a discussion on chaos and complexity theory.
Random Walk Simulation
Brownian Motion Simulation
Linear Regression
Monte Carlo Simulation
Chaotic Waterwheel Simulation
John Conway’s Game of Life Cellular Automaton Simulation


I hope that you find these materials helpful. Please keep the suggestions and comments coming.  
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