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Resource Curse
As economist we often explain the benefits of trade to our students. David Ricardo’s Theory of Comparative Advantage is one of the most important concepts in economics. None of us would live the way we live without trade. However, the Resource Curse seeks to explain the dark side of trade in countries which rely primarily on the extraction and export of a particular natural resource, such as oil. In contrast to countries that rely on the talents of their people to export, such as Japan and the Asian Tigers, countries that rely primarily on the extraction of natural resources tend to find themselves trapped in a system the promotes despotism, corruption and destructive boom-bust cycles. After all, value comes from the ground and not from the skills and talents of their people. This month’s newsletter provides resources for teaching students about this exception to the advantages of trade. 



Crude World 

by Peter Maass


Peter Maass takes the reader on a tour of the dark side of oil. The book explains the corruption and violence so often associated with the extraction of oil around the world. The book provides several examples that can be helpful in explaining this concept to students.  

Internet Videos of Peter Maass
The following are videos of Peter Maass discussing his book, Crude World.
Peter Maass: Price of Oil in Nigeria
Peter Maass: Oil, Business & Politics in Russia
Peter Maass: Oil & Transparency


Other Internet Videos 
Oil Democracy in Equatorial Guinea Means Fear and Death
Angola's oil is not just a blessing
Nigeria's Oil: A Curse Democracy


The Counter Argument
While my experience with online students from the Middle East and Africa has caused me to be a believer in the Resource Course, many economists argue that this theory is a myth. The counter argument can be found at: http://www.earth.rochester.edu/ees101/PDFs/616.pdf
Also, the counter argument is made in a four part video located at:

Resource Curse Presentation - Part 1
Resource Curse Presentation - Part 2
Resource Curse Presentation - Part 3
Resource Curse Presentation - Part 4


I hope that you find these materials helpful. Please keep the suggestions and comments coming.  
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